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CONFIDENTIAL MANILA 10536 

E. O. 11652: GDS 
TAGS: ETRD, RP 

SUBJECT: SUGAR: GW-GOP CONTRACT NEGOTIATIONS 

1 . CONVENTIONAL WISDOM AT PRESENT IN GOP HOLDS THAT RETURN 
FROM SUGAR SOLD UNDER PARTICIPATING CONTRACTS HAS BEEN LESS 
THAN THAT EARNED UNDER CONTRACT WITH BROKERS AND 

OTHER GOVERNMENTS. PHILIPPINE NATIONAL BANK (PNB) 

OFFICIALS BELIEVE THAT UNITED STATES REFINERIES WITH 
PARTICIPATING CONTRACTS HAVE USED THESE CONTRACTS TO 
UNDERSELL THEIR COMPETITORS IN THE UNITED STATES (THEREBY 
DEPRESSING THE MARKET AND REDUCING PRICE PAID TO GOP 
FOR THE SUGAR). IN ADDITION GOP OFFICIALS NO LONGER 
BELIEVE THAT ESTABLISHING A SHIPPING RECORD WITH UNITED 
STATES IF OF PRIMARY IMPORTANCE SINCE THEY HAVE BEEN 
TOLD REEPATEDLY BY U.S. OFFICIALS THAT COUNTRY QUOTAS 
WILL NOT BE INSTITUTED AGAIN IN THE UNITED STATES. 

THUS. MOMENTUM TO RENEW PARTICIPATING CONTRACTS WITH 
GREAT WESTERN AND SUCREST HAS BEEN CONSIDERABLY 
DIMINISHED: SUCREST IS NOT NOW ACTIVELY NEGOTIATING 
WITH GOP (ALTHOUGH SUCREST IS RECEIVING SUGAR UNDER EXISTING 
PARTICIPATING CONTRACTS) AND GREAT WESTERN REP IS 
RETURNING TO DENVER TO "AWAIT DEVELOPMENTS". 

(AS PREVIOUSLY REPORTED, GREAT WESTERN IS NOT 
ACCEPTING SUGAR UNDER THEIR CURRENT PARTICIPATING 
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CONTRACT.) 

2. GREAT WESTERN REP HERE BELIEVES IT POSSIBLE THAT 
NMLTLIPPINE GROUP WILL PURCHASE SUCREST, AND HE 
THINKS IT LIKELY THAT FILIPINOS WILT. THEN TURN TO 

A U.S. REFINERY FOR A MANAGEMENT CONTRACT TO RUN THE 
COMPANY. GREAT WESTERN BELIEVES THAT THERE IS NO 
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